
TODAY
Recreation

For some wine lovers, a 
wine cellar is necessary for 
the storage of large collections 
of bottles. Page 9A.

Iowans are not going on a 
wine-drinking binge, but they 
are consuming more these 
days. Page 9A.

Outdoor
Pheasant hunters should be 

delighted. Page 11A.

Election
Voters who are planning on 

sending in absentee ballots
are reminded of the upcoming 
deadline. Page 10A.

Iowa
The handling of alleged 

wrongdoings in the National 
Guard concerns at least one 
candidate. Page 4A.

Farm
Usually John Simpson’s 

calls to the W hite House are 
returned. Page 4A.

Entertainment
For many viewers, daytime 

soap operas are "addicting.” 
Page 13A.

The movie "Girlfriends”
disappoints the reviewer. 
Page 12A.

Religion
A number of "peace” 

churches are being challenged 
to participate in radical ac
tions such as tax  resistance to 
protest increased defense 
spending. Page 8A.

Nation
Vietnam appears to have 

given up on receiving war 
reparations from the United 
States. Page 5A.

World
Chile and Argentina may 

be ready to fight a war over 
three barren islands. Page 6B.

In sports
More scores on page 2B 

Metro area
Marion JO Maquoketa i  
Cedor Foils 9. C R Konnodv 6 
C.R. Proirio 24, Linn-Mor 13 
Dub Hempstead 2$. C R Jett 27 (Tot)
C R  Washington 42. l.C West 21

Mississippi Valley
Cedar Fo ils*,C R  Kennedy 6 
iowa Citv 9, Dubuque Senior 7 
Dub Hempstead 28. C R Jett 27 (Tot) 
C f i Washington 42. I C West 21

Wamac
Morion 30 Moauoketo 6 
Monticello 35. West Deioware 0 
independence 17, Tipton 14 
Anamosa 21. Vinton 14

East Central Iowa
Benton Community Si. Grundy Center 7 
C R  Prairie 24. Linn-Mor 13 
Dy Beekman 5*. Cascade 0 
IC . Regina 34, Clear Creek 6

Northeast Iowa
Cheries City 21. Clear Lake 14 
Oelwein 12. Waterloo Columbus A 
New Hampton 38. Turkey Valley IS 
Waverly 27. Iowa Falls 8

South Iowa Cedar
Iowa Volley 24, Keota 6 
BG M  19, HLVO  
Pekin 25. Sigourney 20

Tri-Rivers
Center Point 45. Maquoketa Volley 7 
Centro! City I. East Buchanan 0 (ot) 
Alburnett 20. Ed-Co 14 
Stormont SO. North Linn 30

Upper Iowa
South Winn 25. North 7

East Iowa Hawkeye
Mid Proirie 14. Waco 7 
I C Regina 34. Clear Creek 6

Mid-East Iowa
Preston 24. Guttenberg 13 
Lisbon 27, Lincoln 12 
Midtond 12, E Dubuque 8

Partly cloudy today and 
Sunday. Highs today mid-60s, 
near 60 Sunday. Lows tonight
mid-30s.
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Today's Chuckle
One woman describing an

other: "You might say she’s a 
decided blonde —  with just 
the slightest bit of hesitation 
around the roots.” copyright
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Mondale, Ray to lead 
political rallies in C.R.

UPI photo

Percy collapses
Sen. Charles Percy is helped to his feet by an aide after col

lapsing while answering reporters’ questions Friday. Percy, a 
two-term Republican from Illinois, had just finished taping a tel
evision appearance with opponent Alex Seith in Chicago. He 
recovered quickly, said he felt fine and resumed campaign ac
tivities saying he “may have fainted."

By Frank Nye
Gozette associate editor

Look who’s coming to town this 
morning to conduct last-minute pep 
rallies before next Tuesday’s elec
tion:

Vice President W alter Mondale 
for the Democrats and Gov. Robert 
Ray for the Republicans, along with 
big supporting casts of officeholders 
and candidates of their respective 
parties.

Protocol calls for "the veep” to 
get top billing because he’s the sec
ond man in the land. But this time 
protocol gives way to the first man in 
the state because he’s coming to 
town first.

Yes, Ray will lead cheers for the 
Republicans at 9 a.m. at the Shera
ton Motor Inn. Mondale will do the 
honors for the Democrats 2*4 hours 
later at a luncheon pep session at the 
nearby Ramada Inn.

Ray will make a rare joint appear
ance with ex-Lt. Gov. Roger Jepsen, 
the GOP candidate for U.S. Senator, 
in a display of unity between two for
mer adversaries.

State Rep. Terry Branstad, the 
candidate for lieutenant governor, 
will be with them. So will all of the 
Republican state officers up for re
election except Secretary of State 
Melvin Synhorst.

So, too, will be State Rep. Tom 
Tauke, the party’s candidate for 2nd 
District congressman, and all of the 
party’s candidates for Linn County 
courthouse offices and legislative 
seats.

It’s an everybody’s-in-free session 
designed to whip up get-out-the-vote 
enthusiasm among party campaign

workers. There’ll be coffee and do
nuts for one and all.

At 11:30 over at the Ramada Inn, 
Mondale will be the luncheon guest 
of U.S. Senator Dick Clark and 2nd 
District Congressman Mike Blouin at 
a $25-a-plate fund-raising luncheon.

Thirty minutes later at the Ra
mada the vice president is scheduled 
to appear at a "get-out-the-vote” 
rally which is free to all Democrats 
who’ve signed to work on election 
day (they may sign at the door of the 
pep session). Non workers will have 
to cough up $5 for the rally.

This is Mondale’s second appear
ance in the 2nd District this cam
paign. He visited Dubuque and sev
eral other places in the district on 
Blouin’s behalf in March.

Today’s events will wind up a hec
tic week, which saw candidates of 
both parties descending on Linn 
County daily questing for votes in 
the Tuesday election.

Short-term interest rates 
may hit 12%, lenders say

By Dick Hogan
Gazette sfatt triter

Local financial institutions are al
ready receiving notices from large 
lending banks that the prime interest 
rate on short-term loans will go as 
high as 10.75 percent. And some 
local financial officials say it will 
probably rise to 12 percent in the 
next couple of weeks.

The prime rate is the interest 
charged by large banks to their larg
est borrowers, such as national cor
porations.

The prime rate increase is in reac
tion to President Carter’s order of a 
I percent increase in the Federal Re
serve Board’s key bank lending rate 
to a record high 9.5 percent. Carter 
took the action Wednesday as part of 
a program to try to halt the decline 
in value of the U.S. dollar against 
other world currencies.

Most local lenders contacted by 
The Gazette said ifs  too early to tell

if the action will have much effect on 
what is already considered to be a 
tight home mortgage money market 
in Iowa. Most agreed it will have an 
immediate effect on the cost of short
term loans, but that it probably will 
take two to three months before the 
impact on mortgage money is 
known.

The prevailing comment of lend
ers was that the action is bound to 
make the mortgage money market 
tighter in the long run.

The maximum interest that can 
be charged in Iowa now — under the 
floating interest rate formula set up 
by the Legislature last July — is 10.3 
percent. The quarterly ceiling ad
justment (the next will be in Janu
ary) is based on the 10-year average 
federal government bond rate, and is 
set 2 percent above that rate.

Opinions on the current availabil
ity of local mortgage money vary 
among the financial institution offi-

Linn County has the second larg
est Republican and second largest 
Democratic vote in the state, follow 
ing those in Polk County (which in
cludes Des Moines), and both parties 
are determined to carry it.

Once a solid Republican county, 
Linn has been going Democratic for 
most offices for the last 20 years.

Clark and Jepsen carried their 
battle into Linn County Friday and 
so did Branstad and State Sen. Wil
liam Palmer, his Democratic chal
lenger for lieutenant governor.

Clark conducted a news confer
ence at the Cedar Rapids Airport Fri
day morning, where he repeated his 
disgust that the Carter adm inistra
tion hasn’t released next year’s farm 
program.

Jepsen addressed an estimated 
350 students, about half the student 
body, at Regis High School Friday af
ternoon.

Please turn to page 3A: C.R.

Egypt, Israel close 
to final agreement?

cials contacted in the Cedar Rapids 
area:

•  Ray Orr, vice president of real 
estate and lending at Merchants Na
tional Bank, said the firm has had 
enough mortgage money to satisfy 
customer requests. He said the 
demand for mortgages has slowed 
down recently, but noted that is nor
mal for this time of year.

MNB’s interest rates are based on 
the individual loan circumstances. 
According to Orr, the bank has not 
yet made any at the 10.5 percent 
maximum interest rate.

•  Mel McCalley, of the mortgage 
and home loan departm ent of Peo
ples Bank and Trust, said the mort
gage money availability at the bank 
has been very limited for several 
months. "Generally, we’ve been out 
of the mortgage m arket for several 
months and are currently making

Please turn to page 3A: Interest

WASHINGTON (UPI) — Egypt’s 
chief peace negotiators returned 
home to brief their government Fri
day and diplomatic sources said a 
draft Israeli-Egyptian treaty may be 
concluded within the coming week.

Peace conference spokesman 
George Sherman said Egypt’s Acting 
Foreign Minister Boutros Ghali and 
Ambassador Uzama Baz were flying 
to Cairo "for a few days of consulta
tions with President (Anwar) Sadat 
and his ministers about remaining is
sues of substance in the negotia
tions.”

Diplomatic sources, however, said 
their departure indicates the Blair 
House conference is entering its final 
stages and negotiators may be ready 
to initial a proposed draft treaty 
around the middle of next week.

They noted that one of Israel’s 
chief treaty negotiators, Defense 
Miniser Ezer Weizman, flew home to 
Jerusalem Thursday night to make a 
progress report to his cabinet.

Report of the Egyptian move fol
lowed disclosure by other peace con
ference sources that Secretary of 
State Cyrus Vance had persuaded Is
rael’s Prime Minister Menachem 
Begin Thursday to accept an Egyp
tian proposal for resolving a treaty 
text disagreement over rules for dip
lomatic relations.

They described Begin’s accept
ance as a breakthrough that cleared 
away one of the last remaining ob
stacles to concluding a treaty.

Final clearance for an initialing of 
the treaty, however, would presuma
bly have to come from Sadat and Is
rael’s government leaders. The

sources said that was the purpose of 
the briefings to be conducted by 
Weizman and the Egyptians.

Meantime, he said, Egypt’s chief 
peace negotiator, Defense Minister 
Kamal Hassan AH, "will remain in 
Washington to continue work on the 
treaty package.”

Detailed technical aspects of the 
agreement were also under the con
tinued work of Israeli and Egyptian 
delegates specializing in military 
and economic affairs. Sources said 
they were polishing up the annexes 
that will be part of the overall pack
age.

At a news conference Friday, 
Vance said he and Begin had made 
"important progress" in the talks 
they had in New York City Thurs
day.

The sources said the Egyptian 
proposal outlined by Vance and ac
cepted by Begin relates to Israeli 
demands that Cairo must withdraw 
from any Arab world agreement hos
tile to Israel once it establishes dip
lomatic relations with Jerusalem.

Vance said the Washington peace 
talks are now centered on how to get 
negotiations started on a more com
prehensive Middle East peace settle
ment, involving Jordan and the 
Palestinians and covering the future 
of the occupied W’est Bank and Gaza 
Strip.

That was the other major stum 
bling block, and Vance said the 
United States is in touch "on a very 
frequent basis” with King Hussein of 
Jordan on prospects for getting com 
n rehen sive  n ea re  talks started.

No mandatory 
controls planned

WASHINGTON (AP) — Top members of President 
C arter’s anti-inflation team assured Congress Friday 
they have no desire to slap mandatory controls on the 
economy or deliberately touch off a recession to control 
the wage-price spiral.

"Both approaches have been tried before and were 
found wanting,” Charles Schultze, chairman of the 
Council of Economic Advisers, told the Senate Banking 
Committee.

Schultze, chief administration inflation fighter Al
fred Kahn and Barry Bosworth, director of the Council 
on Wage and Price Stability, were called before the 
panel. It was the first time a congressional committee 
has had an opportunity to question the president’s ad
visers since Carter announced his anti-inflation pro
gram last week.

Carter’s plan, announced during the year-end con
gressional recess, proposed a guideline of 7 percent in 
1979 for increases in wages and fringe benefits and laid 
out a complicated formula for holding price increases 
to approximately 5.75 percent.

The administration hopes the plan will cut the infla
tion rate from about 8 percent annually to 6 or 6.5 per
cent by the end of next year.

Kahn, who helped preside over partial deregulation 
of the airline industry as chairman of the Civil Aero
nautics Board ̂ also said there will be a substantial ef
fort made to deregulate other parts of the economy as 
part of the anti-inflation plan.

Kahn told the committee he thinks there is a public 
"mood of anxiety to respond to the appeal of the presi
dent,” and said confidence in the program will help it 
succeed.

If Congress even considers granting Carter standby 
Please turn to page 3A: U.S.

Gazette photo bv Duane Crock

Hurry, Henry —  winter s on its way
Henry Kiggins pushes a wheelbarrow full of sod he dug alongside the sidewalk in front of his home in 

Independence. With winter weather waiting in the wings, Iowans are making the most of the few nice days 

remaining for doing autumn chores.
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